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TAX ALERT - 5/2023

Awavop LEPLOMATWY MEXPL TO TENOG AskepBpiovu 2023

Etaupeieg popoAoyikoi katowkol KOmpou mpénel va Stavépouv wg pépopa to 70% Twv AOYLOTIKWV
KEPSWV TOoUC yia To popoloyiko £to¢ 2021 péxpl tig 31 AskepBpiov 2023 Kat va KataBaAouv tnv
avaloyn €Ktaktn apuvtikg elodopa P oug 17% kot tnv elodpopa oto MeZY vYPoug 2,65% £wg Tig 31
lavouapiou 2024.

OL mpovoleg ¢ Aoywlopevng Stavoung edapuolovtol oe eTalpeieg Pe HETOXOUC POPOAOYLIKOUC
katoikoug KUmpou ot omolol €xouv Kat tnVv katolkia toug (domicile) otn Anuokpartia kat mou dgv €xouv
Slavépel touhdylotov to 70% TwV AOYLOTIKWV KEPOSWV TOU OCUYKEKPLUEVOU €TOUC WG TIPAYUATIKO
HépLopa kata tnv mepiodo 1 lavouapiov 2021 pe 31 AekepuPpiov 2023.

‘ETOL, OTNV MEPIMTWON €TALPELWV TIoU eV SLavVelLOUV T AOYLOTIKA TOUC KEPSN Tou GOopPOAOYLKOU £TOUC
2021 péoa ota Suo xpovia, pexpL tnv 31 AskepBpiov 2023, Ba Aoyiletal otL €xouv Slavépel To 70%
TETOWWV KEPSWV WC pEplopa Kat Ba emiPANBel éktaktn apuvtiki elodpopd mpog 17% kot elopopd oto
Me2Y uvyoug 2,65%.

OL mpovoleg tou Mept Ektaktng Etodopdg yia tnv Apuva tng Anpokpatiag Nopou dev edpappolovtat
OTO UEPLOLO TWV AOYLOTIKWVY KEPSWV TIoU avaAoyoUV AUECQ ) EUUECA OE PETOXOUC N $opoAoyLlkoUG
kdtolkoug Kumpou ) oe petoxoug popoAoykolg katokoug Kumpou ot omoiol gv €xouv TNV Katolkia
Touc otn Anupokpartia (non-domiciled).

OL mpovoleg tou MeZY yla okomoug Aoyllopevng Stavoung epapudlovial oto HEPLSLO TwV AOYLOTIKWY
KEPOSWV TOU avaAoyolV AUECH | EUUECA O HETOXOUG GOPOAOYLKOUG KATOLKOUG KUmpou (n Katotkia
(domicile) yia okomoug leZY 6ev Aapfavetal urtoyn).

H kaBuotepnuévn mMAnpwun TG odpeNOUEVNG EKTOKTNG ALUVTLKAG EL0DOPAG KoL Twv elodpopwv oto MNezY
Ba untokeLtal o toko UPouc 2,25% etnoiwg eni tou opeAopevou popou. Eav o opelhopevog ¢popog
TIAPAUEVEL AMANPWTOG SUO prVveG HeTA TNV poBeopia e€6dpAnong, dSuvatal va emtiBAnBel emunpdobeto
POOTLIHO 5% Ml Tou odelopevou popou.

YrnievBuuiloupe oOtL n umofoAn twv AnAwoewv T.O. 603 kat T.®. 623 eival UMOXPEWTIKA yla
napakpatnoslg Ektaktng Apuvtikng Etodopag (EAE — kwdikeg eiompaéng 0603 kat 0623) kat evikoU
2xeblov Yyeiag (MeZY — kwdikeg elompagng 0703 kat 0723) mou €yvav mAVW O€ TPAYHOTLKN I AoyLl{Opevn
Slavopn UEPLOUATWV.

Ot 6nAwoelg Ba mpémel va umoBAnBolv pEXPL TO TEAOG TOU EMOPEVOU HAVO TNG TIPOYHOTLKAC A

Aoyuopevng Slavoung. 2e mepimtwon ekmpoBeoung umtoBoAng Oa emBAAAETAL XPNHOTIKA EMLBAPUVON
€100.

To Tunua ®opoloyiag tng PEK Ltd eivat otnv ddBson oag yla omoiadnmnote BorBela xpelooteite
ovadopka Pe TNV EPaPHOYI TWV TPOVOLWYV TNG AoyL{OUeVNG SLAVOUNG LEPLOUATWY H YLa ortoloSnmote
Ao poporoyko Bepa.
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Deemed dividend distribution due end of 2023

Cyprus tax resident companies must declare at least 70% of their 2021 accounting profits by 31
December 2023 and pay the resulting Special Contribution for Defence of 17% and National Health
Contribution of 2,65% by 31 January 2024.

The above is provided in the Special Contribution for Defence Law and the National Health Contribution
Law with respect to accounting profits being subject to deemed dividend distribution provisions. These
provisions apply for special contribution for defence purposes in cases where a company with Cyprus
tax resident and Cyprus domiciled shareholders has not distributed at least 70% of the accounting
profits for a specific tax year.

The deemed dividend distribution provisions on the accounting profits for the tax year 2021 will be
triggered on 31 December 2023. The said provisions will come into force in case a Cyprus tax resident
company does not distribute at least 70% of its 2021 accounting profits by 31 December 2023. If a
Cyprus tax resident company does not distribute such profits, then it will be deemed that it has
distributed to its Cyprus tax resident shareholders (individuals or corporations). In that case, 70% of the
company’s after-tax accounting profits will be deemed as distributed by 31 December 2023 and will be
required to withhold a 17% special contribution for defence (for Cyprus tax resident and domiciled
shareholders) and 2,65% National Health Contribution (for all Cyprus tax resident shareholders) and
pay them over to the Tax Department.

It is re-emphasized that the deemed dividend distribution provisions apply for special contribution for
defence purposes to Cyprus tax resident and domiciled individuals. They also apply to tax resident
corporate shareholders, the ultimate or immediate physical shareholders of which, are tax resident
individuals domiciled in Cyprus. For National Health Contribution purposes, the deemed distribution
provisions apply in cases where a tax resident company is directly or ultimately owned by a Cyprus tax
resident individual (domicility is irrelevant).

Late payment of the special contribution for defence and national health contributions (i.e. after
31/1/2024) will be subject to interest, currently being 2,25% per annum on the tax due. An additional
penalty of 5% on the tax due may be imposed if the tax remains unpaid two months after the due date.

It is also reminded that any actual or deemed dividend distribution will need to be declared
electronically through the Taxisnet system by completing and submitting Forms T.D. 603 for actual
dividend distribution or T.D. 623 relating to Deemed Dividend Distribution.

Itis reminded that the deadline of the submission of the relevant dividend forms is the end of the month
following the month of the declaration (or deemed declaration) of the dividend. Late submission of the
Forms T.D 603 or T.D. 623 will be subject to a €100 penalty.

The Taxation Department of PEK Ltd is at your disposal should you require any further information or
clarifications on this or any other tax issue.
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This newsletter has been prepared as a general guide and for information purposes only. It is not a substitution for professional advice. One
must not rely on it without receiving independent advice based on the particular facts of his/her own case. No responsibility can be accepted
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